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“According to law there is no more overtime premium system whatsoever. It is
exclusively based on collective agreements and works agreements between works
councils and employers. The latter is only possible if allowed by collective bargaining
agreements since wage policy is the exclusive matter for collective bargaining.

In most cases overtime is compensated by free time and not by money. A tremendous
role play the so called working time accounts according to which working time is made
very flexible: periods of overtime give the employee an account for free time later on to
be taken whenever the employee likes. This mechanism is crucial for our economy.

In view of this, extra money (premiums) for overtime has become almost irrelevant.

According to latest statistics, yearly 1.4 billion hours of overtime are executed by the
employees (2.5% to 3% of the total volume of work performed.”

(Dr. Professor Manfred Weiss, Frankfurt University, an e-mail letter to Professor
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